OMNISCIENCE CAPITAL

DIGITAL TRANSFORMATION (DX)
GATEWAY TO A $100 TRILLION OPPORT

SMART VALUE INVESTORS CAN CAPITALIZE ON A DX THEMATIC PORTFOLI
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' T Al WLOEBRAG ome of the key technol ogiAes edreihsta yssj uttddyeet Di g i
Artificial +atkéyigeclhmo (Dédgyi tianl —Drtasrnes fforcnoautlidondoubl e t
annual economic growth rates by 2035 and increase | abg
firms, skilsegs, DBMtoi tt e, Gartner et c.-evaaleviwng ks magc e.n
'Ol xOBOAO T £ OEAOA OAAETTITCEAO EO AoRAADAAO OOABROALI QE

UAAOO ET OEAi £0pOGA8 bl e fonvesihs aailaar Dihlgemedof t o
Transfobwmatakinng ©OEAO DDA A&lfol Bao mplainc esare positioned
strategically to take advantage of this theme.
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Di giraabf or mlie omext human rev

The I ndustrial Revolution changedctoms uwaywndymdn rbBnsi mag
centuries in a short span of 200+tyedm®»l] oghi giomalanTrean
promi ses toiceaghBebdyger the nexth26e various technol

year s. Life as we | i ve diitf fiesr elnitk eilny 2t004 Ob.e dr amat i cal

I't is widely agreed that tr@egheath(SgyozX@dR%%SBe Q“'s

f g

di sruptive phase where the digit aléztéégdloel obﬁﬁd:vks 7&)’83‘233'
everydEAOd. AOA 11 OB COE ADA Agert '|'TIA>©EA|@7§EA?\AL'E|' t d l}l\]- Yé}TZ }IJYI
EAOET ¢ ZDDEDPREDT bi OAIl IOCEAT EIAGAB OOEA | ONRPaa AYRdzauNASa

TAo0O HkAAARafgebe impact will be daNKBld SN AKtiyf i bwman
Intelligence (Al), Internet of ThizrﬁJg(l\SII'@éﬁﬁ,ﬂ cMaud® SInN
roboEachk.tech will have fcumtsisesynead gHesy vhi ch will
increase the é¢éoomommit¢o udnpvaicltl, make

cybersecurity more effi@ﬁleart,diAgit\yaHlv{,[%nkga/nﬁBhIaOLT/ €
technol ogBesckBhlgudat a & Analytic%:,hv\?:Daprinting,
Aut onomousDrVerhe <,| e$i,Genami Heel Bt ¢,

infoggapencbel ow shows the various estimates by the

& ® a b

l< °< (O
$5.7-6.5 =~ $19trllion 4w $3.1 — $1.25 = S$itwilion  _ $1.7-45
trillion —~-10Ttobe . trillion — trillion O - Global « trillion -impact
- Potential worth by __ -Business # -Sizeatan O cybersecurit annually by
economic 2025 " value expected <L yspending ‘. 2025
impact until CISCQ® = addition CAGR of < o exceed N McKinsey?
2025 = expected by c27.5% il 5 fom 2017
McKinsey! 2030 2025 to 2021
3 Research H
Gartner and Cybe(
Markets 4 Secunty

Ventures s

Source:!McKinsey global institute analysis

2https://iwww.cnet.com/news/how -much-is-the-internet-of-everything-worth -cisco-says-19-trillion/

shttps://iwww.prnewswire.com/news -releases/blockchaintechnology-becomesincreasingly-essentiatfor-financial-sector-beyond-bitcoin-
cryptocurrency-662288243.html

4https://www.researchandmarkets.com/research/54tvtd/global_cloud

Shttps://cybersecurityventures. com/cybersecurity-market-report/

Pa@e

t c




5LDL¢![ ¢whbtCOWHOG lGwI 4 faf !

5LDL¢! [ ¢whb{Chwh|]FLtOwz! {L+9

Thewiechdar deyansgtor or mawosthbhy bmpabeedi gital transfo
per vasiiweneadmilwe ttohe hi gh gr owt h psewsitoadi nffeod o vheers ea nv aef
technoFomgiiesstance, the global Artifi ai ODEAEAO 211 Egen
ux8dlPom 2017Litkbe RIOREIVOST attehsaat i nvestments in | OT sol
exponenti al gersotwitnha tpeged Btl Hadbtidli be spent on 1 oT solutig
2020

BCG estimates that companies on aggregate | evel wi ||
2@8. And according to the various estimates the conn
bet ween 20 to 200 billion. The interesting point 1is
generated 90% of the data generated ever.

Accortdong r&wpoCondidilet | oT mar ket in India is current.
wi || continue to grow at the same rate til!]l 2020. Wi
arownd #be2Zween 2026,&nd

I nterestingly, Digital transformation i s iJnmophanc tD enegr ee
-t he manudfacaaqriecul ture equunpimést dh gasntidsl ragdavdoyc rald g gn g

preci sion agricul tiabé ewheor enotnli ¢ ofraramelr manage the st g
the .filetl d s providing at ceaptiicmpzshiagal dhebh psed aog metrise

sampl es and wehfdrhiecru Iftoureec aesq wsi. ffmet ntte ddi opraee m@iinthh emrae c e
moni tori mghideevitshees aut omated sprinklers synchroni ze

Source:

thttps://www.grandviewresearch.com/indusanyalysis/artificialintelligenceai-market
https:/iwww.pwec.fr/fr/assets/files/pdf/2017/03/20177 aad_iot_v13b.pdf
Shttps://lwww.bcg.com/publications/2017/hardwadtwareenergyenvironmerwinning-in-iot-all-aboutwinning-processes.aspx
*http://www.livemint.com/Industry/yJSzDy2 CKOi99PrDwrCNnJ/lgfowth-rateto-acceleratafter-2020report.html
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The digital transformation (DX) noew,ndtia nhexitSefgpeantdsad
the I nfographic berleocwe ntto duenvded rosptneenndd tohne t he enterprifse
Pict urAes tpheirs:a McKinsey 80uftvdefy, shyppe€d8seteet fand stora
third party cloaddseaotvi te pheviEdéres pri se BGer perate Use
Synergy r escelaoiusdot glme@dggmi ng mainstream but dominating m
while it grows at 40% in 2017
Not only c¢cloud but other technologies such Al and |1 OT
Narrative Science sur ve-¥1le&omdsu cnteesds eisn sJaaindu arhye y2 0 InBp | £ me
up from jusidedq®%sitmr az2dIn6g t hat Al has finally hit the ¢
Similoar Ig®Od&or dMo i ts@6 %7 Enterprise | o%WofExeacmpgarnviee Sue V@6 (
tocrease their 1 oT spending over the next three year|s,
of their |I'T expéatdeducaepabol i oTes.
With t-padedapti on to these techihmodotgiies iwhathe swhdlse ¢
i nduwhirlydl ps in the i mplementation and rArd oaun Web t hjles
Services ( AWSGQoadtp eotreargey st aw huist ddceosgin® mgetsin @ ® sp rtohvai td ec a n
desi gn, i mpl empdt mbanagement services to help customers
goal s &m mAWar | vy, | OT has a complete i mplementation ¢yc
| OT business strategy f ol | owegde nbty aennda bcl o nnnge catsesde ttsh rtogu gof
where multiple applications help | everage value from I
Al Cloud 10T

61% of businesses said Cloud providers 96% companies expect

implemented Al in 2017, (Amazon: 40% share) are to increase loT spendin

up from just38%in | expected to account for over the next 3 years, |

2016. —Narrative [61% 80% of shipped server [ 80%] in few up to 25% of 96%

Science Survey, January and storage capacity by their IT expenditures -

2018 18 - McKinsey research McKinsey IOT survey

Cyber-security Blockchain

Source:

https:/iwww.mckinsey.com/businesfunctions/strategyand-corporatefinance/ourinsights/tentrends-redefiningenterpriseit-infrastructure

Cybercrime damages will
cost the world $6tr
annually by 2021

Cybersecurity Ventures
80% cos struggling to

mount a defence
McKinsey Survey

10% of the global GDP
will be stored on a
blockchain by 2025 says
60% of the respondents
in WEF survey

(] [

https://www.techrepublic.com/article/61 -of-businesseshave-already-implemented-ai/
https://www.coindesk.com/world -economic-forum-governments-blockchain/
https://cybersecurityventures.com/hackerpocalypse-cybercrime-report-2016/
https://www.srgresearch.com/articles/cloud -market-keeps-growing-over-40-amazonstill-increasesshare
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Capitaltihihédlng tofiploriteami DX op

4EA T A@O AEC ET OAOCOI AT O NOAOOEIZDOEIA AN OG0 GBOA EEEOQA T E U
What is a revelatiametoewmamyl ilsndihan ftihremse whi ch alr
presence in these technologies. The revenues of the
range of $100 Million to more thant®@%Bi |l lion, whil g

The attadtlked hsbivwsaf eow o f t he

| argest Digital Transform j D = es in
X DX Sales DX Sales
I'ndi a (INRCr) |(usD Billion)

A These businesses are cul Company 1 17,260 2.7

Company 2 26,410 4.1

anywhere bebdWeamn2adl | y. Company 3 12,313 ¥

Company 4 12,324 1.9

A There _are_more t han 15 | R BHIEE 03

100+ million USD sal es Company 6 2,720 0.4

. Company 7 2,094 0.3

A As per Q318 e®neionfsthel E— 652 01

I ndian firms closed mor Company 9 694 01

.. . . . Company 10 577 0.1

the quarterfiihsBthmudi ngni t Company 11 1,115 02

di gital transformati on Company 12 762 0.1
A For another | ndhi®avh offi r ms mor e

t he deal ' wa8Bmed iiign tHl
transformati on
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A digression is rmmermw tuend etros ad ruckedh sstheorcck spimaight sibght ai
spotted. Consi Rempea faimam egeraorwiiipngr at 10 %

Consider that the firm is actually composed of two d
i . e. Rs. 0. 75 petr 5% aor,eaedtiudA ,tghreo wa tntger contri buting 2
Rs. O0.25bpéergshwiaeg atrme® B. a.

Now thgreowowg Adiwoiusidorbe growing its earningd0from R
years |l ater thisgriccswtsh idds ian esos ianrgd wveillolw be val ued a
The draswi ng division B would be growing itsl®&arnings

years | ater t higsr oiwsi nagn beuxshi ansei spsg dwohfitacshkh c k recor d of f a
be valued as such.

The combined busriknaersnsi nngosw choansi n2g/ 3f rom t herd¥ aeim ghewi
sl ow growing business. The overall eer owwbher dusi ofesHt
be valued as such.

A business which is valued as a business growing at
are more than 3 times present earnings and which wil
beThe presentf wtalmue b8 %tdhrneswth rate combined busines
view of the 10% growth rate business. The potenti al
mar ket would béoaselhelghmase)d 0%

This is the rbssuytopofa Mif. nMdr lagtpr eci at i fyg otwhdd conce

business WNABAAhAOAOBICC 1P®ITORA OF OEA AUPEAAI OOAAAU
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The current aloinsptoesd sliTo nf iorfm i
something as shown in the adjac ITCompany  |st rati on.
Ther d airsgea domi nant | egacy busin h is

| argely stagnant but has a good cash generation
caapci ty and gsobowgheg atg'mtdgrnwflh |

Legacy Business Digital Business
ragsgelnterestingly, there | 60-80% Revenue Nl 5oa0%pevene 9N Val ue
asset in the form of the D 5-8% Growth Ss 2060%Growth || T eady
has a significant minority —evemrue s la{Highvalueasset|l s o
growing at-68%heatky abBldaal |y
illusbnabel ow shows how the DX business is

expected to become the dominant piece.

DX is already In 3yrs DX will become
generating >25% the dominant part of
revenue, potentially at the company taking
higher margins and over the legacy
also growing at 30%+ business

DX businesses are not
listed a separate firms

but are part of the
listed IT Firms

100%
90%

24%
22%

Thadj ackatits uialllluyshtorwa t e 80% §200/
. (]
gradually the DX business 7%
18%
overall growth and become 5%
. 50% 16%
the whol e nfeisr n5.% latn da s3s0u% g 4
o ° 14%
rates for Legacy and digi 30% 1%
H : 20%
and a starting split of 7 "0 10%
0% 8%
N Vv %] » ) © A > &) \/Q
*Q: > *Q:b& *Q:b& 4@1}‘ 42?‘ *Q?‘ *‘ZA& *‘Zfb‘ *‘ZA& {@7}

Let uusa teevahlow attractive i
from an investing perspec Bt DX s Legacy Growth Rate

Padge
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DXbusi R swapliuceck eheaven

I f we consider the | egacy and thendigvdlalatherst me sfswerms
value of eachawyg t+teghicyebubBanemses are anddthg bel oe¢
the digital business is completely unnoticed. I f t he
compar ed cwirtrlentthenar ket price we seeDal)Whiigeh dis cmnamd
50%maj or i tfyi roniset teabl e bel ow iDR2u¥tfratesatheus ahgei a

Discount to
Company Current DX | DX Growth Intrinsic Value
(All nos.in INR Cr.) Business Rate (D21V)
Company 1 25.0% 30.0% -64%
Company 2 22.1% 39.6% -49%
Company 3 22.5% 30.0% -62%
Company 4 25.0% 30.0% -68%
Company 5 32.0% 39.0% -65%
Company 6 44.0% 34.0% -74%
Company 7 40.0% 24.2% -56%
Company 8 22.0% 46.0% -59%
Company 9 20.0% 16.0% -35%
Company 10 20.0% 30.0% -67%
Company 11 36.8% 21.2% -53%
Company 12 32.0% 20.0% -51%

Pa@e
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|l ndian | T i s emerging as a DX

hwD! bL/I[ LEt! .!'L[5LbD

The industry has shown vari ous devceadpogpbmelnittsi esn otre rpnegr tol

with gl obal | eaders for | o.i nSeldecvteil o nteonha ionf elx pgd rttail|s eo,

and access to human resource in the face of | imited/|av

I ndi &nmnrW&vi ng sever al notched up from a tier 2 | T vend

creating the I PR in the form of technology platform|(W

ranks among the top 10 globally) to domain expertise

f HCladS emens p aérdtunsetrr yod 7-0Wes dbled tiieovres HCL i s a strong |[pa
scalability and a gl-#hal Ke&VRylB8temenshe tabl e
Mphasis Next LabasddvebgpstcVeudomputting platform De
Wi pro has reskilled 75,000 employees in 3Digital f rlom

Wi pro Joins Hyperledger to CtatdgzBl €GoktabbnatSobuotiba
HCL Technol ogies achieves SAWS storage competency s|taf
LTI Powers its Mosaic Decisi&bMnsrBbatftfoCmr watth Mntebb:
HCL Announces Global Reseller Agreemegéenwiahi 6AP. |SA]
mai ntenance, repair, and ovwereh SSWAIP ®s &EInu teir @rr i lsred eArs stelt e
(SAP EAMn, faddMRO by HC®. for SAP S/ 4HANA

=A =4 =4 -4 -4 4

Source https://www.hcltech.com/pressreleases/engineering/heind-siemenspartner-industry-40-solutions
2https://www.mphasis.com/home/corporate/news/mphasisext-labsdevelopscloud-basedcognitivecomputingplatf.assetType.mphasis~assettype!latest_news.html
3Wipro Q32018 Earnings release presentation.

4https://lwww.wipro.com/newsroom/press -releases/2017/wipro -joins-hyperledger-to-catalyze-collaboration-on-enterprise-grade-blockchain-solutions/
shttps://lwww.hcltech.com/press -releases/cloud/hcl-technologiesachievesaws-storage-competency-status

Shttps://www.Intinfotech.com/news -event/Iti -powers-its-mosaic-decisons-platform -with -microsoft-azure-and-microsoft-cortana-intelligence-suite/
https://www.hcltech.com/pressreleases/sap/hehnnouncesglobatreselleragreementsap
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The I'T firms have made strategic acquiShitliloinosn otvoe rd etlvheel
DX capabilities inorganically. The intentgeagraemgi ned
or a new busThnee stsa bvieer thieclaolw | i st some of the key acqui s
Acquisitions Amount Digita Technology Business Opportunity
Appirio $500M (terms undisclosed) Cloud
AugmentlQ NA Big data and analytics solution provider
B & FDesign $5.5M Strengthen design, build and maintain capabilities
Bio Agency $164M Digital Transformation & Innovation
Blom Aerofilms Not disclosed Expand geospatial services
Bluefin Solutions 42.3M SAP HANA
Brilliant Basics 63 cr Product Designinnovation
Butler America $85M Engineering &Design services
C2SiS Undisclosed Leverage physical design, semiconductor
Cellent AG $73.5M (terms undisclosed) Geographical expansion for manufacturing domain
CERTON NA Strengthen Aerospace business
CJSSolutions Group $110M (84.7% acquiredb89.5M) Healthcare; implementation of EHR and EMR
Cooper $8.5M Design and innovation, become part of Designit
Datawave NA Data management platform
Designit $95M Digital transformation
Discorverture Solutions $15M Accentuate growth in Insurance vertical
Foolproof Group Undisclosed fortify digital offerings
GENWI NA Digital Transformation; flexible, customization platforr
HealthPlan Services $460M (terms undisclosed) BPaasS (Cloud)
Incessant Technologies Undisclosed Automation and Integration
InfoServer $8.7M Expand BFSI vertical in Brazil market
Keystone logic 1324M increase market share in digital commerce
Magnet 360 $50M Cloud
Microsoft Incubation Center in Redmond 10T
Moogsoft StrategidPartnership Cloud, SDI and loT
Noah Consulting $70M Analytics, Big Data
Panaya $230M Cloud, Al
Parx Werk $16M Cloud and digital transformation
Point to Point $11M Cloud solutions
PowerObjects $46M CRM service provider
Pratt & Whitney Services NA Aerospace aftermarket services
PRM Cloud Solutions NA Salesforcel Cloud platform
Relational Solutions $10M Digital and analytics
RuleTek (Acquire 55% stake NA Digital Integration; expand North America footprint
Skava $120M (terms undisclosed) Digitale-commerce, Cloud
Skytree NA (undisclosed) Analytics, Big Data, Machine Learning
SOFGEN $30M Modernize core banking and transformational service
Syncordis €EMpa Banking implementation service provider
Target Group $50M BPaaS platform (Cloud)
UrbanFulfillment $30M Mortgage BPO provider
Viteos Group $130M (terms undisclosed) BPaaS povider (Cloud)
Volvo IT $138M Expansion

SourceOmniscience Research and company press releases
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Tai lwinds to |I'T Business

9/ hbhal/ w95/ %+=99[vat W59 ¢ {

The | ong anticipated economircdireator egyod nopgplporetl wpietdi | ena
business that is wel/ equi ppekd eowndbmircthesoveanstoyimd

faster growth of the Legacy business as well

AS & Developed Economies

A Strong Jobs gr owtd4h,1 % nesmpaltoylnTeynrt |aotw

A wWages are growing, Jan 2018 wages grew by 2. 9%,
A Ilnflatiowmpis cuirclkeinidy at 1.7%, closer to thel|lte:
A With strong corporate earnings growth and i mpro

accel ersatme nitmrsv e

A Lowerr ataex hel ping demand

A EU: 19 European countries grew by 2.5% in 2017,
A Japanese economy has expanded for seven straigh

[} ww9 b/ 5Bt w9/ L! ¢Lh

5

ANR has depreci dteeddfatt . % d4dmomwdllyer aeri od 1980
At is expected to continue the trend and remain favo

80 INDIAN RUPEES PER US DOLLAR (RBI)
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The ThhX m&toire¢ f ol i o Strategy

5. ¢l 9@hELKh fOwtec9oD,

There is a fad within certaiw€oinceastriangdci(fclogs 1ot Dealk
stocks) portfolio investment approach. This is a migdgta
for Keynes, Fisher, Munger and Phelps is good for wug.
certainty about t e biessisuran do fs tao ccko nppraincye .

However, igtiviesy itmmoassi ble to knowbdudiendasag ufrel loy, ainty |co |
litt)yle mAAOh OEA AACOAA 1T &£ AEOAOOEAEAAOEIT OANOEOAA |EO

ETT xETl gO6O0O@AAE industries have higher certaintsy than| ot
businesses can be predicted with higher certainty than

predictable industries ankls.companies can have fewer |st
Continuing this thought at the | evel of industries, |on
industry might be highly predictable as to its futur|e
where it is uncleacompahbewhach gpengfto bel éehel | eader
predictability is-lleowvwedr ptrrean ctttadiilidwstidy this case| a
companies within the industry willsliheulad mboe er paluidgmd/d a
periodically as the evolution of the industry throwg wu
new busi nesmaleicrog ytshem rel atively more valwuable. Thils i
and creatimd a«oppratnfielsi dased on their dynamic intrinsi
these intrinsic values.

A thematic portfolio is, by definition, based on an|ev
such a scenari o kietysitona @gipwen etshgqti .tethethe | eading c¢cpmp
are yet to be established. During this phase of a them
all the companies which have reaosplklcé eshambhes wef gihe @
be realigned during the holding period to reflect the
for the changing intrinsic values depending on which ¢
i ndusy .

Even Buffett has followed this approach while making a
portfolio of thBeUBshireihasi bdughtyall tlaéeé 4 hleeadimeg
time to create tbisThihemahéeéewmapioctddDlthe USs airlines |in
exponenti al t hemati cs awhoivcehutwwet heeptahki pfeabdbubuying
compani esin og efgidgetrfiodiimBefifetactdi dnooée bdHumwgbel gompany v
he thinks is best positioned to benefit from the evaglyv
So which companies go into the DX portfolio?

Our approach to this would be first create a DX Uni JVer
revenues and which have stated a clear vision of bedom
hi gher intrinsic vallduei dceoantilnyg gferto nhiDgpth esrhowei ght age. [But
this intrinsic value coming a discounted price.
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Further, the Omni
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The I nvest ment Thesis for | nd
'1TAAL Al i DADEIRA© ARADADOET C $ECEOAI
4AAETT1T CEAO AOA OOAT OA&I Ol ET ¢ OEA x|
AbAAOAOEI T 8
#O0O0O0OAT Ol uh OEA ET OAOOI AT O Aiii1O1TEOQU
OEAO OEA YT AEA QI£TKElI OEAOXAU 1T £ OEA
4EA 4AAETTITCU OAAOI O Al ATGEA - AOAI
OEAOCAAGEATI T cU Al i DATEAO -AGBRAIBOEAAA
Al I PAT EAOS
) O OEEO ATGEBRAGEGALAOAA De
4EA EAAOO ATA OEAEO ATAIUOEOC OEVx Of
AOOET AOOAO xEEAE OEA Y4 Al i PATEAO A
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