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Navigating IT Sector Skepticism: A Case for

Optimism

Amidst declining revenue and growth skepticism
around IT industry fuelled with low RPE (Revenue
per employee) reports, the industry outlook on IT has
suffered, but all is not lost as the IT opportunity still
remains and the current regime is just a strategic
shifts observed for short terms.

Resilient IT sector and shifting paradigms: Kyndryl’s
Case

Kyndryl one of the leading IT firms reported it
earnings on 7% May 2024 and its Consult business
achieved steady revenue growth of 15% in Q4 and
16% for FY 2024, alongside a remarkable 30%
increase in signings for Q4, surpassing 18%
annual growth. (Fig 1)

Also, the cloud business, already expanding rapidly,
achieved 300% growth with $500 million in
revenue, surpassing a $400 million target,
highlighting the vast opportunities in the IT sector.
This indicates resilience of it sector, while the surge
in signings signals changing client sentiments in
Q4 promising long-term opportunities, fuelling
industry optimism.
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Unleashing GenAl's Potential: Global Collaborations
Fuel India's IT Growth Story

India's IT industry is bolstered by strategic
collaborations with global partners.

Recent partnerships include the establishment of a
global joint Generative Al Center of Excellence
(CoE) by Indian firms with IBM and LTIMindtree,
and the expansion of strategic partnership between
HCL and Microsoft for GenAl

Additionally, Initiatives like CoE for operational
efficiency, formed by HCL and IBM, underscore
global confidence in India's IT infrastructure,
talent and Al adopting capabilities.
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IT Giants: Is Revenue Per Employee a Trouble?
Despite a reduction in Revenue per Employee (RPE)
across major IT firms, concerns remain minimal for
long term.(Fig 2)

Analysts attribute this to an increase in offshore
business and over hiring during the COVID-19 phase,
leading to lower RPE.

Management is acknowledging the inevitability of
attrition and allowing it to occur, indicating a
proactive approach towards talent management and
workforce optimization.

Robust order books and attrition rates mitigate
concerns.

GCCs and IT Companies: Exploring the Myth

Offshore GCCs are often considered rivals to IT
companies, this concern is best addressed by an
expert.

“The conversation has moved from competition to
client vendor relationship, and then more on the lines
of client-partner relationship. Going forward, GCCs and
IT companies will coexist and collaborate to being a
truly a “joint go-to-market partner.”

-Ananth Chandramouli,
Capgemini’s India M.D .

Conclusion:

GenAl, Cloud, Global collaboration accompanied by
workforce normalization and changing sentiments
sets the Foundation for IT growth story.

Source:
Kyndryl Annual Report
GCCs not 'cannibalising' IT services revenue, says Capgemini's Ananth

Chandramouli (moneycontrol.com
https://m.gs.im/e/EifmbGPbVBI
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Disclaimers

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by
SEBI, membership of BASL and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to
investors.

Any securities quoted above are for illustration only and are not recommendatory unless specified as advice. Nothing in this communication should
be considered as implying any assured returns, or minimum returns or target return or percentage accuracy or service provision till achievement of
target returns or any other nomenclature that gives the impression to the client that the investment advice/recommendation of research report is
risk-free and/or not susceptible to market risks and/or that it can generate returns with any level of assurance. Individual returns of Clients for a
particular portfolio may vary significantly from the performance of the other. No claims may be made or entertained for any variances between the
performance depictions and individual portfolio performance. Neither the investment adviser nor its Directors or Employees shall be in any way
liable for any variations noticed in the returns of individual portfolios.

An investor should consider the investment objectives, risks, and charges & expenses carefully before taking any investment decision. Wherever
there is the potential for profit there is also the possibility of loss. Therefore, investors may lose capital in markets. Past performance is not
necessarily indicative of future results.

As a firm-wide philosophy and rule OmniScience Investment Adviser and OmniScience Capital Advisors Pvt. Ltd., or any of its employees, officers,
management, directors, shareholders, associates, distribution partners or others related to the company in any other capacity, or any
communication from the company, including any of its tagline, motto, slogan, etc. do not provide any guarantees on investment strategies or their
returns etc. If you feel that you had been provided such guarantees at any time before or after the initiation of your relationship as an advisory client
of OmniScience Investment Adviser, or, if any communication from OmniScience seems to give you a feeling that - “any investment advice implies
any kind of assured returns or minimum returns or target return or percentage accuracy or service provision till achievement of target returns or any
other nomenclature that gives the impression to the client that the investment advice is risk-free and/or not susceptible to market risks and or that
it can generate returns with any level of assurance”, then you agree to bring it to our notice immediately and initiate to terminate the advisory
agreement with OmniScience.

Our discussion may include some information that might be considered forward-looking. While these forward-looking statements represent our
current judgment on what the future holds, they are subject to risks and uncertainties that could cause actual outcomes to differ materially. We
assume no obligation to revise or publicly release any revision to these forward-looking statements in light of new information or future events. No
guarantee can be given about the accuracy and/or completeness of the data, Omniscience makes no warranties or representations, express or
implied, on the products and services offered. It accepts no liability for any damages or losses, however caused, in connection with the use of, or
on the reliance of its product or services. The information relating to any company or economic trends herein is derived from publicly available
sources and no representation as to the accuracy or completeness of such information can be made. We may have recommended stocks, or
stocks in the mentioned sectors to clients, including having personal exposure.

This is not an offer document. This material is intended for educational purposes only and is not an offer to sell any services or products or a
solicitation to buy any securities mentioned or otherwise. Any representation to the contrary is not permitted. This document does not constitute an
offer of services in jurisdictions where the company does not have the necessary licenses. This communication is confidential and is intended
solely for the addressee. This document and any communication within it are void 30-days from the date of this presentation. It is not to be
forwarded to any other person or copied without the permission of the sender. Please notify the sender in the event you have received this
communication in error.
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Omniscience Investment Adviser
Division of Omniscience Capital Advisors Pvt. Lid.

Omniscience Investment Adviser is the advisory division of Omniscience Capital Advisors Pvt.Ltd.
which is registered as a non-individual Investment Adviser with SEBI with a valid registration
No. INAOO0007623, BASL Membership Id 1197 and CIN U23000MH2017PTC290053.

Address: Awfis,1st Flr, B Wing, Parinee Crescenzo, G-Block, BKC, Mumbai - 400051
Phone (M): (+91) 9004 560540
Email: info@omnisciencecapital.com | Website: www.omnisciencecapital.com

Principal Officer is Vikas V Gupta (Contact No. 9987681967, Email: vikas.gupta@omnisciencecapital.com) and
Compliance Officer is Ashwini Kumar Shami (Contact No. 9892140540, Email:
ashwini.shami@omnisciencecapital.com). Grievance Officer is Mahir Shah (Contact No. 9029202759, Email:
grievance@omnisciencecapital.com). Local office address of Securities and Exchange Board of India is SEBI
Bhavan, C4-A, G Block, BKC, Mumbai - 400 051.
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