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Indian Banking Sector The Indian banking sector is experiencing robust growth and stability, with key
Blazing a growth trail for Indian Economy indicators at impressive levels. GNPA have fallen to a 13-year low of 2.75%, while

NNPA are at a 20-year low of 0.60%, reflecting a healthy loan portfolio.
Profitability is at a 20-year high, with NIM at 3.27%, and ROE nearing a 20-year
peak at 14.6%. Capital adequacy remains strong with CRAR of 16.9%, well above
regulatory requirements. To learn more read the full report here!

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI,
membership of BASL and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.



https://www.omnisciencecapital.com/wp-content/uploads/2025/02/Indian-Banking-Sector.pdf
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6 SECTORS IN FOCUS:

Banking Get distracted about a bull or bear market or
: . focus on undervalued & overvalued stocks.
Housing Finance

Power The question of whether we are in a bull or bear
Logistics market attracts a lot of people. Let us start with
the definitions.

Construction & Engineering

[

Dr. Vikas V. Gupta

Commercial Services

“At this point, most major

uncertainty-inducing events are The definition of a bull market is a sustained period of price increase of more
behind us. While speculating on than 20%. A bear market is defined as a sustained period of price decrease of

. . 0,
potential market downturns is more than 20%.

alkszys e e, 28 Sl Currently, Nifty has fallen by less than 15%, which is not yet a bear market

Investors, we focus on actionable by the above definition. Economic growth of India is one of the highest
insights rather than merely analyzing across any major economy. India is expected to grow at 6.5% real GDP
Mr. Market’s behaviour. growth and 10.1% nominal. So, the factors defining a bear market are not
present.

Read full article here... _ . _
We are currently expected to have high growth rates, declining inflation

rates, and declining interest rates. Now that we are not in a bear market as
per the definition, let us look at a more important factor which is the PE
ratio. Currently, Nifty 50 is at 19.67. Now is this high or low?

In the last 5 years, this has happened twice, once around June 2022 and
before that in the Covid bottom of March 2020. Both times it was quite
short-lived. In the last 10 years, this has happened once more in Feb 2016. It
is clear that the Nifty PE ratio is close to its 10-year bottom.

Combine this with a lower expected inflation and lower expected interest
rates in the future and one could reasonably conclude that we are unlikely
to see much lower levels of PE ratio for Nifty for long.



https://www.moneycontrol.com/news/business/markets/daily-voice-don-t-foresee-any-significant-new-risk-factors-for-market-add-exposure-to-these-6-stocks-in-correction-says-omniscience-s-vikas-gupta-12942094.html
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We are looking at an inverse PE ratio, or earnings yield, of 5%. Expected nominal GDP growth of 10%, which should
be a conservative estimate for revenue growth in Nifty 50 companies over the long term. The investor would get
some portion of the earnings yield as dividends and buybacks or as inorganic growth. The investor should get the
long-term growth in earnings similar to the nominal gdp growth rate and revenue growth rates. Finally, the investor
would get any re-rating or de-rating in the PE ratio. Given the past 5 and 10 years of Nifty PE and also the future
interest rate environment similar to the last 5-10 years, it is likely that the Nifty PE would provide a rerating back to
23 or 25 levels. This would add another 10% to 20% to the base returns of 2-3% yield + 10% growth. If the rerating
happens within 3 years, we are looking at an expected return on Nifty of 2% (distributable earnings yield), 10%
growth, and 3% to 6% from rerating. So the range for Nifty expected returns over next 3 years or so would be 15%
to 18%.

The risks to this are that the earnings growth doesn’t match the nominal GDP growth over this period or interest
rates move higher from here, thus resulting in no re-rating or even a de-rating. However, this would require very
slow growth and high inflation, for which there is currently no strong evidence. Thus, in our opinion, there is an
upward bias to Nifty for the mid-term.

Now moving to the most important question for scientific investors is whether they can find enough undervalued
stocks to create a portfolio with reasonable industry, sector and growth vector diversification.

The answer to this is a yes. It is possible to create a flexicap portfolio of more than 25 companies with a PE ratio of
11. It would have nearly 35% large cap, 24% midcaps and 41% smallcaps. One could also create a large cap portfolio
of around 20 stocks with a PE ratio of 11-12. Similarly, reasonably diversified midcap and smallcap portfolios with a
PE ratio of 13-14 are possible.

These portfolios are likely to deliver much higher returns compared to Nifty given that their earnings yields are
higher and thus the chances and quantum of rerating are higher. Also, many of these companies are likely to have
much higher growth rates compared to the nominal GDP.

Since it is possible to create bottom-up undervalued portfolios across different market caps, the scientific investor
with a long-term investment horizon would focus on rebalancing into the portfolio of high growth, high yield,
companies with a high likelihood of rerating. He or she would make sure that there is sufficient diversification
across industries and growth vectors so that the risk of a particular industry facing challenges doesn’t risk the
growth in the whole portfolio.

Let us conclude with a relevant quote from Warren Buffett’s guru, Benjamin Graham in one of the most famous
books about investing, The Intelligent Investor:

“we advised the readers to buy their stocks as they bought their groceries, not as they bought their perfume.”
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OMNIVIEW - Focus On Long-Term Fundamentals

For long-term investors it is extraordinarily important to worry less about the near-term uncertainties
but focus more on what is most likely to happen in the longer term. However, the unending ‘noise’
from the investing world makes it extremely difficult to remain focused. Especially in a falling market,
when the fear sentiment takes over, everything seems to be out of control. We witnessed continued
volatility in the month of February with Midcap and Smallcap indexes falling in double digits and
many individual stocks falling 40-50% from their recent highs. The month of March started with a
good recovery as BSE Midcap and BSE Smallcap indices were up 4.6% and 8.5% respectively in the first
5 days of the month.

Ashwini Kr. Shami

This is a good point to revisit our earlier discussion on what generates alpha/returns in equities (link) where we have
discussed the sources of returns — yield, growth and rerating. We can evaluate the current Indian equities in this
context to bring the focus back to fundamentals of investing.

The long-term growth for the overall companies in the equity market is closely linked to the Indian economic growth
and to understand the outlook for the Indian economic growth, the Budget 2025 report that we released last month
is a fantastic resource (link). The long term growth outlook is built on the ‘virtuous cycle of growth’ that starts with
capital allocation in growth assets (capex) leading to surplus cashflows which are then reinvested in more capital
assets to generate further surplus cashflow and so on. The report details about the INR 56 lac crores of capital
investments done over the last 5 years under the National Infrastructure Pipeline (NIP) initiative by the central
government (against the target of INR 40 lac crores). This has resulted in strong capex growth of 10-40% CAGR for
the select infrastructure sectors and the financing ecosystem providing the related debt and equity financing. The
table below details the capex growth for the key infra sectors (data source: budget documents). The report estimates
around INR 100 lac crores of further capital investments in next 5 years setting a foundation for double-digit GDP
growth. Now, for an even more targeted approach to capture this growth one can follow-the-money and focus on
the selected sectors.

Sector-wise Capex allocation 5-yr CAGR 10-yr CAGR
Defence 7.9% 9.5%
Railway 19.4% 20.5%
Power 39.5% 21.4%
Housing & Urbanization 33.6% 19.9%
Roads 24.1% 44.2%

For the current yield estimation one can look at the valuation multiples as detailed in the tables on page 6 - for
our growth-vector focused strategies and on page 7 — for various market segments and sectors. Reiterating here
that these two tables are good resources for investors to identify undervalued and higher vyielding
portfolios/segments on a relative basis. As per our estimates, Nifty 50 has a forward P/E of less than 18 and a free
cash flow yield of around 3%. This itself becomes an attractive opportunity with long-term double-digit growth
potential. The select portfolios such as Bank on Bharat, Power, Super Dividend, Capital enablers, Largecap Royals,
Midcap Knights among others offer even superior valuations and potentially higher growth opportunities. These
portfolios may have an upward rerating which will be the third component of the potential future returns.

As Scientific Investors our approach is to focus on fundamentals, identify mispriced opportunities and follow a
structural and long-term asset allocation plan. Our portfolios are not for participants looking for market timing
or tactical bets and one should invest only after thorough evaluation for their risk appetite and financial goals and
should have an investment horizon of 3-5years.


https://www.youtube.com/watch?v=6ZVKreyiWTs
https://www.youtube.com/watch?v=6ZVKreyiWTs
https://www.omnisciencecapital.com/budget-analysis-2025-consumption-vs-capital-investments/#url_1
https://www.omnisciencecapital.com/budget-analysis-2025-consumption-vs-capital-investments/#url_1
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MACROECONOMIC INDICATORS

ECONOMIC ACTIVITY:

Macro Trends Current Previous Latest Reported Date
S&P Global Manufacturing PMI 56.3 57.7 Mar 03, 2025
India Nikkei Services PMI 59.0 56.5 Feb 21, 2025
Bank loan growth(%) 11.3% 11.4% Feb 28, 2025
Deposit growth (%) 10.6% 10.3% Feb 28, 2025
India Industrial Production YoY 3.2% 5.0% Feb 12,2025 (Nov)
Trade Balance (E-I) (Billion USD) -23 -22 Feb 17,2025 (Jan)
Railway Freight Activity Index (IRFA) 65.0 62.9 Sep 2024
Monetary:

WPI (YoY) 2.31% 2.37% Feb 14, 2025 (Jan)
CPI (YoY) 4.31% 5.22% Feb 12,2025 (Jan)
Repo Rate 6.25% 6.50% Feb 07, 2025
Bank Rate 6.50% 6.75% Feb 07, 2025

GDP:
Particulars Q2FY25 Q3FY25 (E) APH) FY26 (E)

Nominal GDP growth (%) 8.0% 9.9% 9.9% 10.1%
Real GDP growth (%) 5.6% 6.2% 6.5% 6.7%
OTHER KEY INDICATORS:

Particulars Feb 28, 2025 Jan 31, 2025 Change
India 10-yr Bond Yield 6.72% 6.69% +3 bps
USD/INR 87.47 86.54 -1.07%
FX Reserves (Billion USD) 640 636 0.75%
FIl Net Buy/-Sell (Rs Cr) -58,988 -87,375 -4,01,954 (YTD)
DIl Net Buy/-Sell (Rs Cr) 64,853 86,592 5,70,449 (YTD)
Commodities:

10g Gold 87,250 84,400 3.4%
1 Kg Silver 97,000 99,500 -2.5%
Crude Oil (USD/Bbl) 70 73 -3.9%
Lithium (CNY/T) 75,314 77,940 -3.4%
Cobalt 23,038 21,550 6.9%
Particulars Month 2025 2024 Ay-o-y (%)
GST Collection (Rs Cr) Feb 1,83,646 1,68,337 9.1%
UPI Transactions Value (Rs trillion) Feb 22.0 18.3 20.2%
No of UPI Transactions (Volume in Cr) Feb 1,611 1,210 33.1%
Power Generation (BUs) Jan 126 128 -1.3%

Source: Omniscience Research, https://in.investing.com/economic-calendar/, https://www.npci.org.in/what-we-
do/upi/product-statistics, https://tradingeconomics.com

W


https://in.investing.com/economic-calendar/
https://www.npci.org.in/what-we-do/upi/product-statistics
https://www.npci.org.in/what-we-do/upi/product-statistics
https://tradingeconomics.com/
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OmniScience smallcases: Valuation Metrics as of 28™ Feb 2025

Name P/E P/BV Div. Yield
Omni Bank on Bharat 8.7 1.1 1.76%
Omni Capital Enablers 9.2 1.2 1.91%
Omni Super Dividend 10.3 1.6 3.58%
Omni Power - Electrifying India 10.7 13 2.92%
Omni Royals - LargeCap 11.4 1.9 2.25%
Omni Fintech, Digital Bank & Payments 12.0 1.7 1.53%
Omni Amrit Kaal 12.1 1.6 1.74%
Omni UP & Ayodhya 12.3 1.5 1.70%
Omni Knights - MidCap 12.6 1.6 1.74%
Omni Future of Mobility 13.1 20 2.38%
Omni Supertrons - Smallcap 14.0 17 1.47%
Omni Bullet Train 18.6 2.7 1.71%
Omni Bharat Defence 203 29 1.77%
Omni DX- Digital Transformation 241 43 1.71%
Omni Al-Tech Global 24.6 4.4 1.71%
Benchmarks

Equity Largecap 23.2 3.8 1.25%
Equity Midcap 26.8 3.9 1.07%
Equity Smallcap 29.5 3.8 0.67%
Equity Multicap 244 3.8 1.16%

Source: Omniscience Research, https://omniscience.smallcase.com
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Equities Market: Performance as of 28" Feb 2025

Total Returns (%) 1 Month

Nifty 50 -5.8% 1.9% 16.0%
Nifty Midcap 150 -10.5% 0.1% 24.1%
Nifty Smallcap 250 -12.6% -6.9% 24.5%

Equities Market: Valuation Metrics as of 28" Feb 2025

Sectoral Indices P/E P/B  Div.Yield
Nifty PSU Bank 5.98 1.10 2.61%
Nifty Oil & Gas 11.74 1.45 3.11%
Nifty Bank 12.68 213 1.03%
Nifty Private Bank 14.39 2.20 0.61%
Nifty Financial Services 15.32 2.78 0.95%
Nifty Metal 18.96 234 2.41%
Nifty 50 19.67 3.29 1.45%
Nifty Auto 19.70 4.20 1.08%
Nifty 500 21.84 3.44 1.30%
Nifty Smallcap 100 25.19 3.26 1.28%
Nifty IT 28.28 7.72 2.75%
Nifty Pharma 29.95 4.84 0.70%
Nifty Midcap 100 32.50 4.40 0.89%
Nifty Healthcare Index 34.21 5.38 0.61%
Nifty Realty 38.68 457 0.47%
Nifty FMCG 41.31 9.92 2.14%
Nifty Consumer Durables 68.64 10.93 0.42%

Source: Omniscience Research, https://www.niftyindices.com/reports/monthly-reports
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Report of the Month: INDIAN BANKING SECTOR

Indian Banking Sector: Blazing a growth trail for Indian Economy

The Indian banking sector is experiencing robust growth and
stability, with key indicators at impressive levels. Gross Non- OMNISCIENCE CAPITAL
Performing Assets (GNPA) have fallen to a 13-year low of 2.75%, SCIENCE OF ALPRA TROM SAFETY
while Net Non-Performing Assets (NNPA) are at a 20-year low of
0.60%, reflecting a healthy loan portfolio.

INDIAN BANKING SECTOR:
Profitability is at a 20-year high, with the Net Interest Margin

(NIM) at 3.27%, and Return on Equity (ROE) nearing a 20-year Blaz"‘g a gI'OWth trail for
peak at 14.6%. Capital adequacy remains strong with a Capital to Indian Economy
Risk-Weighted Assets Ratio (CRAR) of 16.9%, well above
regulatory requirements. Projections indicate double-digit loan
growth, with the sector poised to lend Rs 230 trillion by 2030,
expanding at a 15.3% CAGR.

We are thrilled to share our latest research report on the Indian
Banking Sector, highlighting the strength of Indian Banks. Here,
we discussed:

[0 Indian Banks: Blazing a growth trail for Indian
Economy

Lending potential of $2.6 trillion by 2030
Capital supply in sync with estimated demand
GNPA, NNPA, NIM, RoA, RoE, Growth
Valuation multiples of Indian banks

(I I I O B

Download Report



https://www.omnisciencecapital.com/wp-content/uploads/2025/02/Indian-Banking-Sector.pdf
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OmniScience in the NEWS

1 Daily Voice: Don't foresee any significant new risk factors for market, add
exposure to these 6 sectors in correction, says OmniScience’s Vikas Gupta
In the recent correction, "we have focused on acquiring banks with the lowest NPAs,
highest NIMs and ROEs, and the largest unutilized lending capacities in the last two
decades. Additionally, we have invested in companies within the power, housing
finance, logistics, construction, and engineering sectors,” said Vikas Gupta.
Read more here...

2 Indian shares fall as Trump's tariff threats unnerve investors
Markets are under pressure due to U.S. tariff uncertainty after Trump's latest threats,
said Vikas Gupta, chief executive and chief investment strategist at investment
platform OmniScience Capital.
Read more here...

i;*Reuters

3 Budget to boost consumption sectors; long-term policies favourable for urban
housing, insurance & defence: smallcase
Overall, capex has been growing at nearly 15% CAGR over the last 10 years bu Business Today
compared to the revenue expenditure, which has grown at around 10% CAGR, said
Vikas Gupta, smallcase Manager & Founder of OmniScience Capital.
Read more here...

4  Technical Picks: Nagaraj Shetti of HDFC Securities suggests these 2 stocks amid
stock market fall
Dr. Vikas Gupta, the CEO and Chief Investment Strategist at OmniScience Capital,
pointed out that Indian equity markets are facing pressure due to ongoing selling by
foreign institutional investors, mainly influenced by factors from the US—specifically
the uncertainty surrounding Trump’s policies—rather than local issues.
Read more here...

& oM Scientific Investor Series - Part 2

We are excited to bring to you the second video in our "Scientific Investor” Series - an investor education initiative
on what it takes to be a good investor and what sets apart the Scientific Investor from rest of the herd. In this
video, we discuss whether anyone can truly "Time the Market", or to put it is simply, can anyone truly tell whether
its time to buy or sell? How Should a Scientific Investor go about this? Watch it here...

CAN WE REALLY TIME THE
MARKET?

v X
BUY S%

OMNI Scientific Investor Series -
Part 2
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https://www.moneycontrol.com/news/business/markets/daily-voice-don-t-foresee-any-significant-new-risk-factors-for-market-add-exposure-to-these-6-stocks-in-correction-says-omniscience-s-vikas-gupta-12942094.html
https://www.reuters.com/world/india/indias-benchmark-indexes-set-muted-start-tariff-concerns-loom-2025-02-10/
https://www.reuters.com/world/india/indias-benchmark-indexes-set-muted-start-tariff-concerns-loom-2025-02-10/
https://www.businesstoday.in/union-budget/story/budget-to-boost-consumption-sectors-long-term-policies-favourable-for-urban-housing-insurance-defence-smallcase-463517-2025-02-05
https://www.businesstoday.in/union-budget/story/budget-to-boost-consumption-sectors-long-term-policies-favourable-for-urban-housing-insurance-defence-smallcase-463517-2025-02-05
https://www.businesstoday.in/union-budget/story/budget-to-boost-consumption-sectors-long-term-policies-favourable-for-urban-housing-insurance-defence-smallcase-463517-2025-02-05
https://www.livemint.com/market/technical-picks-nagaraj-shetti-of-hdfc-securities-suggests-these-2-stocks-amid-stock-market-fall-today-11739175729588.html
https://www.livemint.com/market/technical-picks-nagaraj-shetti-of-hdfc-securities-suggests-these-2-stocks-amid-stock-market-fall-today-11739175729588.html
https://www.livemint.com/market/technical-picks-nagaraj-shetti-of-hdfc-securities-suggests-these-2-stocks-amid-stock-market-fall-today-11739175729588.html
https://www.youtube.com/watch?v=TSH0ZT0opOE&t=10s
https://www.youtube.com/watch?v=TSH0ZT0opOE&t=10s
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Contact Us:

Omniscience Investment Adviser, Division of Omniscience Capital Advisors Pvt. Ltd.

info@omnisciencecapital.com | www.omnisciencecapital.com

Address: Awfis | 1st Floor | B Wing | Parinee Crescenzo | G-Block | BKC | Mumbai - 400051 Ph.: +91 90045 60540

Disclosures & Disclaimers

Omniscience Investment Adviser is the advisory division of Omniscience Capital Advisors Pvt. Ltd. which is registered as a non-
individual Investment Adviser with SEBI with a valid registration No. INA000007623, BASL Membership Id 1197 and CIN
U93000MH2017PTC290053. Principal Officer is Vikas V Gupta (Ph. 9987681967, Email: vikas.gupta@omnisciencecapital.com) and
Compliance Officer is Ashwini Kumar Shami (Ph. 9892140540, Email: ashwini.shami@omnisciencecapital.com). Grievance Officer
is Mahir Shah (Ph. 9029202759, Email: grievance@omnisciencecapital.com). Local office address of Securities and Exchange Board
of India is SEBI Bhavan, C4-A, G Block, BKC, Mumbai - 400 051.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration
granted by SEBI, membership of BASL and certification from NISM in no way guarantee performance of the intermediary or
provide any assurance of returns to investors.

Any securities quoted above are for illustration only and are not recommendatory unless specified as advice. Nothing in this
communication should be considered as implying any assured returns, or minimum returns or target return or percentage
accuracy or service provision till achievement of target returns or any other nomenclature that gives the impression to the client
that the investment advice/recommendation of research report is risk-free and/or not susceptible to market risks and/or that it
can generate returns with any level of assurance. An investor should consider the investment objectives, risks, and charges &
expenses carefully before taking any investment decision. Wherever there is the potential for profit there is also the possibility of
loss. Therefore, investors may lose capital in markets. Past performance is not necessarily indicative of future results. This is not
an offer document. This material is intended for educational purposes only and is not an offer to sell any services or products or
a solicitation to buy any securities mentioned or otherwise. Any representation to the contrary is not permitted. This document
does not constitute an offer of services in jurisdictions where the company does not have the necessary licenses. As a firm-wide
philosophy and rule OmniScience Investment Adviser and OmniScience Capital Advisors Pvt. Ltd., or any of its employees,
officers, management, directors, shareholders, associates, distribution partners or others related to the company in any other
capacity, or any communication from the company, including any of its tagline, motto, slogan, etc. do not provide any guarantees
on investment strategies or their returns etc. If you feel that you had been provided such guarantees at any time before or after
the initiation of your relationship as an advisory client of OmniScience Investment Adviser, or, if any communication from
OmniScience seems to give you a feeling that — “any investment advice implies any kind of assured returns or minimum returns
or target return or percentage accuracy or service provision till achievement of target returns or any other nomenclature that
gives the impression to the client that the investment advice is risk-free and/or not susceptible to market risks and or that it can
generate returns with any level of assurance”, then you agree to bring it to our notice immediately and initiate to terminate the
advisory agreement with OmniScience. Individual returns of Clients for a particular portfolio may vary significantly from the
performance of the other. No claims may be made or entertained for any variances between the performance depictions and
individual portfolio performance. Neither the investment adviser nor its Directors or Employees shall be in any way liable for any
variations noticed in the returns of individual portfolios. Our discussion may include some information that might be considered
forward-looking. While these forward-looking statements represent our current judgment on what the future holds, they are
subject to risks and uncertainties that could cause actual outcomes to differ materially. We assume no obligation to revise or
publicly release any revision to these forward-looking statements in light of new information or future events. No guarantee can
be given about the accuracy and/or completeness of the data, Omniscience makes no warranties or representations, express or
implied, on the products and services offered. It accepts no liability for any damages or losses, however caused, in connection
with the use of, or on the reliance of its product or services. The information relating to any company or economic trends herein
is derived from publicly available sources and no representation as to the accuracy or completeness of such information can be
made. We may have recommended stocks, or stocks in the mentioned sectors to clients, including having personal exposure. This
communication is confidential and is intended solely for the addressee. This document and any communication within it are
void 30-days from the date of this presentation. It is not to be forwarded to any other person or copied without the permission
of the sender. Please notify the sender in the event you have received this communication in error.
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